The following document outlines the steps required to handle exchange parts and cores. A core is the "shell" that is returned
to the dealer and is then rebuilt and sold as a remanufactured, rebuilt or exchange part. These cores are either rebuilt by the
dealer or the manufacturer. If they are rebuilt by the dealer, they will carry a dealer's warranty; if rebuilt by the manufacturer,
then they will carry the manufacturer's warranty. The reman part number and core part number must be setup as a part
master record. The manufacturer will usually have a part master record for the core and will indicate on the record that it is a
core. For example, Deere puts EX in the source field and has a prefix of CR on the part number to indicate that it is a core.
Case puts CR in the source field. Komatsu uses a C prefix.

1. Attach Reman part to new part number

The first step is to attached the remanufactured part number to the new part number. This is done in Parts Profile on the
Reman/Core tab. In our example the new part number is NEWPART and the reman part number is REMAN.
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Core Part Numbers Primary
Sorry, but no information was found.

2. Setup Core Inventory Account in Chart of Accounts Maint

The Core Inventory Account can be loaded on the core part number in the sale account field. An account example is
16625001 and will be setup as below.

Account
Profile

Account Profile - 16625001

Name: INVENTORY CORE ACCOUNT Active for GfL:
Type: Balance Sheet Customer Sales History Type: i_Not Assi_g_l_'led i-:!
Application Type:é PARTS ivg
Asset or Liability: Asset Subledgered Account: D
Memo Account: No Alias Account: |
eServices - A/R: 'rl'\i‘:_\’; P/O Receipts: D
eServices - Equipment: I_NP -_r;!

e

Corresponding Accounts

Inventory: 16625001 e
Cost OF Sales: [ 16625001 /-

Cost Of Sales%q: | 0.0
Inventory Accrual: ¥

=)
Rental Write Down: ~

The inventory and cost of sale accounts will be the same because there will not be any costing done. The application type
must be a P so that the vendor on the part master can be something other than ‘GL’".



3. Add core part number

The system allows for multiple core part numbers to be entered but only one can be the primary core. We will just use one in
our example. In order to run inventory value reports on the cores on hand, enter EX in the source field on the core part
number master (Note: Deere will automatically load EX in the source field of core part numbers). Also, the sale account on
this part should be the Core Inventory account and the vendor should be the true vendor so the part price tape updates this

part master information.
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4. Link core part number to reman part number

Next, the core must be linked to the reman part number. This is done from the Parts Profile View/Update screen under the
Reman/Core tab. Click on the option to maintain cores and add the core to the list (for simplicity in this case the part number

is CORE)
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5. Reman link in Sales Orders

When you key in the new part number NEWPART on a sales order, the letters REM will appear in the Extended Price

column. This indicates that there is a Reman part linked to this new part number.

Details

Alternate Charge

| parts Invoicing Details
Order Number: 347412

Lines to D§splay: | 10 ||

|Cash
|Code

2 |[©

Part Number
NEWPART

Ord
1

#4+ Quantity*++
Iss Ship

1

=]

Inv Description

[L1=Ns]

i Mew Part

Location: Goelph

3
(2]

Price LDTTTTN

700.00 KXNM

S

To find the Reman part number and select it, click on the on hand value to get the part availability window. In the availability
window the price that is displayed is based on a table switch in the COTAB table. There are two options -- you can either
have the price include the price of the core or you can have the price minus the core price. In this case I've set the table to

leave the reman price as it is so it's showing as $500.00 (see the system configuration manual for the COTAB table for more
information on this option).
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Reman part 500.00 3

New Part 700.00 lo Master

To select the Reman part, check off the part you want to select (in this case part REMAN) This will place the reman part on
the sales order screen on the 2nd line. Remove the new part number on the first line if no longer needed.
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Customer Comments
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Parts Invoicing Details
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| as

8]

REMAN Reman part

wio

500.00 NN 500.00

When the sales order is printed, the reman part number will be printed at the reman price less the core portion of the reman.
Below it will be the CORE part. This will automatically print like this because the core is linked to the reman part number.

Part# DESCRIPTION

Bin ORD ISS SHP B/O UTIT Price Amount

REMAN Reman part 1 1 1 340.00 340.00
CORE CORE CREDIT 160.00 160.00
TOTAL CASH 500.00

6. Giving a core credit on the sales order
When a customer purchases a reman part, he has the option to return a core for credit. To accomplish this, enter the core

part number on the next line on the sales order with a gty of 1-. **Note that the reman part on the invoice has ‘rem’ under the
extended price to indicate it's a remanufactured part.



This will issue a credit for the amount of the core and will add one to the on hand value for the core part number.
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Parts Invoicing Details
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Code  Part Number Iss Ship Inv Description Bin OFC Price LDTTTTN Price

2 REMAN 1 1 1 Reman part o % S00.00 NN rem
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The invoice detail will look like this.

Part# DESCRIPTION Bin ORD ISS SHP B/O UTT Price Amount

REMAN Reman part 1 1 1 340.00 340.00

CORE CORE CREDIT 160.00 160.00

CORE CORE CREDIT WH 1- 1- 1- 160.00 160.00CR
TOTAL CASH 340.00

The Accounting Entries
a) Sale of a reman with the core:

Account# Description Reference# Amount

36601301 Parts Counter B99476 REMAN 500.00-

16600001 Parts Inventory B99476 REMAN 470.00-

46601301 Parts Counter B99476 REMAN 470.00

10102002 Case B99476 500.00

b) Sale of a reman with a core credit:

Account# Description Reference# Amount

36601301 Parts Counter B99479 REMAN 500.00-

16600001 Parts Inventory B99479 REMAN 470.00-

46601301 Parts Counter B99479 REMAN 470.00

36601301 Parts Counter B99479 CORE 160.00

16600001 Parts Inventory B99479 CORE .01

46601301 Parts Counter B99479 CORE .01~

10102002 Cash B99479 340.00



